Mexican markets for oats
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Mission to Mexico

October 30 — November 05

Coordinated by Saskatchewan Trade and
Export Partnership (STEP)

Meetings with buyers

Insight to Mexican market and trading
practices



Summary

14 meetings with grain buyers
7 meetings related to feed and horses

7 meetings with representatives of the
Government of Canada

2 tours of supermarkets
2 tours of wholesale markets



POGA intelligence on Mexico so far.....

Major importers of

Domestic oat
oat products

production low

Growing consumer
trends towards
nutritious foods

Canadian food
perceived as
nutritious



Mexico today

Rising wealth and population

Demands for food and feed to be
met (growing |.2% per annum over

decade)

Domestic production not keeping up
(dropped 0.6% per annum)

Imports represent 50% of grain
consumption in Mexico



Challenge: high imports levels but low
consumption

Mexico has, on average, low consumption patterns
of oats when compared to the rest of the world

Mexico accounts for only 0.7% of oat consumption

Consumption per capita is only 2 kg per capita per
year

Oats are not part of the regular diet the country
ranked 24th place in the world consumption



Canadian Agri-food
Exports to Mexico

* Canadian Agri-food Exports to Mexico have almost tripled over the last 10 years.

* Exports are expected to continue growing thanks to NAFTA and Mexico’s increasing

food demand.
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Source: Based on official import statistics reported by the Mexican Ministry of Economy.



Main Canadian Agri-food Products
orted to Mexico

Chocolate
US$73 mill

—

Beef Non-alcoholic
US$116 mill beverages SaLs_and
US$9 mill Seasonings

US$6 mill

Canola meal

, N and oil
Y & SN US$37 mill

Frozen French

US$53 mill ,,i ? s3g=
Canola seed L7 Lentils
US$906 mill e US$23 mill Milk powder
> Wheat US$10 mill
US$284 mill

US$24 mill

Kidney beans
4 US$26 mill



Oats and Oat Products

Mexico is world’s second largest oat importer.
Yearly import demand : 140,000 MT (2012)
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*Mexican area used for oats has decreased almost 50% and
production by 30% since the 1980's

*Oat production accounts for less than |% of total grain
production in the country



Oat Imports To Mexico

by origin in thousands of tons

MT 003 204 2005 2006 2007 2008 2009 2010 2011 2012 Syravg %oftotal
Australia - b4g62 64,223 - 929 913 33258 - B6000 46273 4%
Canada 12956 5576 2091 65Tl 71444 21426 15120 11634 16665 38530 20675 A%
Chile - . . 1 19045 - - 26980 92655 34194 30766 29%
Us. 12812 7100 41 790 5158 1277 6281 2661 6053 9011 7397 7%
Finland 170 11,134 38043 - - - - - - - - 0%
Domincan Republic - . - - 0 0 0%
Sweden 6903 445 1332 60 0%
Switzerland 17,532 - - - - - - - - - - 0%
Total 61912 92929 58347 85476 9347 120174 60538 74532 115374 147,735 10501  100%

Source: http://www.oatinformation.com
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http://www.oatinformation.com/

Canada remains one of the main providers

Australia has entered the trade, ranking

the |st position every year apart from in
2003, 2005,2007 and 201 |

In 201 1, Chile was the major oat provider






Market Access for Canadian
Grains and Pulses

Under NAFTA, most CDN agri-food products have duty free access to
Mexico, including grains and pulses.

Also, Mexico has phytosanitary requirements in
place for imports of some of the main grains and
pulses exported by Canada, including: canola,
wheat, lentils, beans, flax, etc.

Cdn grains/pulses not exported to Mexico in the
past would require the development of a pest
risk assessment.

Grains/pulses imported into Mexico have to be accompanied by a phytosanitary
certificate and also need to be fumigated fumigation exemption available for
approved companies).




Market Access for Canadian
Grains and Pulses

Cdn canary seed exported to Mexico is required to be free of quarantine
weed seeds (max. of |5 weed seeds/kg found at the border: load allowed
to be re-cleaned — over |5 weed seeds: load is rejected). A new Pilot
Program for exports of canary seed is under discussion by the Canadian
and Mexican plant health authorities.

* Recent issues with the detection of
soil in shipments of Canadian dry
beans and lentils to Mexico. Since
freedom of soil is a Mexican
requirement for imports of grains
and pulses, Canadian exporters are
advised to ensure their shipments to
Mexico are free of soil.




Four main uses of oats in Mexico:

General livestock feed
Human consumption
Recreation horse feed

Cosmetic uses



Country of Contrasts

Mexico has one of the worst records of obesity in the world,
both in adults and children

Poor diets and bad habits have meant the number of obese
people has sky-rocketed

More than 52 million people live in poverty, surviving with less
than 50 pesos a day (C$ 4)

32% of the Mexican population lives on less than 2.5 dollars, and
24% on less than 2
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Health campaigning in Mexico

* Sponsorship of campaigns conducted
by the Mexican Ministry of Health

* National Crusade Against Hunger
campaign http://sinhambre.gob.

mx/



http://sinhambre.gob.mx/

Human consumption of oats is low but market
growing

Main uses:
e Breakfast cereal

* Beverages













* Mexican consumers recognize the dietary
benefits of whole grains

* Large-scale marketing campaigns have
helped to positively influence the
berception that Mexicans have of oats

* According to Google Analytics, the searches

for "benefits of oats", "oats diet", "diabetes

oats", "cholesterol oats* are key volume

items












Canadian government study

Profile of elite consumers

Positive reputation for Canada among
Mexican consumers

Canada seen as a safe country with a
good image and trustworthy people

Interest in healthier food
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Key finding of Cdn Gov’t study

““to be successful, Canadian food producers
must seek distribution through major
grocery chains, as this is where the majority
of affluent Mexicans shop and spend their
grocery dollars”






Feed: growing needs in Mexico

* Growing feed market

* Oats used as feed in dairy but mainly for
horses - often as forage oats

* Mexico produces horses: 6.8 million of
world’s 58 million horses are in Mexico

* Meat from horses also a significant Mexican
export

* Feed market tends to be low quality and can
be subject to corrupt buying practices
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ﬁeedyour heart, body and mind:
 Canadian Odfs

More than a century of quality and nutrition.

CANADA'S PRAIRIES grow the largest
swpply o high quality, nutrdious cots in the
woeld. From the fertle londs of Morstoba,
to the snny phains of Scskoschewon,
thraugh 1o the majestic beauty of Alberto,
Canodion oot grawers have edtivated a
trad&on of guality and goodness for aver
one hundred yeors,

Cancda keods #e world in #e production
ond export of high quality octs. For nearly
o certury the well rencwned Canadian
Groin Commission of Caneda [CGC)
hos swpervised sondords for  cereal
crops, Singert monikiring mecrs that
gron from Canodo complies vnb the
sinichust requirements on heath and the
envecoment,

Canodion oats feed families all aver
the weedd and ara nol coly debeious but
grown in hamany with nofure, Conadian
growers ore commited %o prolecheg
notwod londscopes  ond  water.  And
besides, they have o notural odvaniage -
Canoda’s cool chmote helps ovoid disecses
ored pests.

How to eat your oats

Qats are highly nutritious and can provide
bonebts for you ond your loved anes no
matter who! your needs For cetes,
stodents, childran, mothers and mothers-
tobe, they con help you skay f# or lose
weight, avoid chofesterol ond diabetes,
ond look alter your heart.

Oats are tasty ond suited to the needs of
any Sfestde or family. They are o useful
ingredient in smocthies, in Fow to make
heolthy muffms, m brectfast cereal, or
in a refreshing diink such as Mexicon
horchate

Including oots in your doily diet i ecsy.
of breckfost with fruit, yogurt or milk,
s cookies or biscuits, or m smocthies.
They can also ba used in the preporotion
of scups, meatbols, croguefes and
other dishes. They con alse be used os
o replocement for those who suffer focd
dllergies. The propecties of oot con be

endlessly used in evary type of dish

.

LAS PRADERAS DE CANADA son la
fuente mds grande en el mundo de
avena nulritiva y de oo calidad. Desde
las fértiles tierras de Manitoba hasta
b‘ ' ") 11, * (4 L bl

pasando por Alberio y su mojestuoso
paisoje, ks produciores canodiwnses de
avena han culfivodo por més de clen

linenta fu corazon, cuerpo y mente:

Avena Canadiense

Mas de un siglo de calidad y nutricion en el mundo.

Cémo comer la avena

Lo avena es cliomente nutritiva y b brindo
beneficios o 1t y o s seres quendos,
sin impodor fus necesidades. Paro los
deporfistas; los estudiontes; los nifos;
los modres y los Ruturos mamas; para
mandenerse en forma o bajar de peso,

oftos una trodicién de colidad y bondod

Conods idero ko producatn mundial y
lo expodocidn de avena de aka coldod,
Durarfe cosi un sigo la renombroda
Comision Concdiense de  Gronos de
Conadd |CGC) ha  swpervisodo los

para cont ol colesteral o lo dicb
y para cuidar el corazdn

lo avena es opelitosa y se odoplo o
las necesidodes de coda estilo de vido
o famiba, Son un volioso ingrediente
pwulmhcuodm en horina para hacer

esxindares para ks cultvos de les. Una
rigido wigiloncio sigrifica que los gronos
de Conodd cumplen con los més estricios
medidas sobre lo solud y el ambienss.

Lo avena conadiense que llega a lodas
las fomiias del do no es sol

deliciosa sine que ademas no dafa de
nwwraododombumtooprodm

[N} - on ol d'WY"“"
comocmlomw\obohdardrmnh
como la horchato de avena

Incluir avena en tu alimentocian diario es
focil; an los mafanas con fruta, leche o
yogurl, en licvados o galletos. Tambidn
se pueden usor pora preparor sopas,
croquelas, albéndigas y otros platillos.

Ademas den servir como un sustitulo

esian  comp
prongu el paisoje natural y el oguo
Cuanton con una ventajo natural- el chma
fresco de Canodé le brinda a los suelos
un pariodo de “reposo y reaovacion”
natural, ayudando asi o mator las plogos
y evitor enfermedodes.

de climentos para quienes w!rln de
CITY Sus P r; ¥ B sar
qrov.d\odos limitodomente en coda
tipo de platillo




Increase Canadian oat profile online

www.saboresdecanada.mx :“Tastes of Canada” marketing

campaign run by Canadian government.Website promotes events
in restaurants and in supermarket.

Ad in Canadian “catalogue” of products courtesy of AAFC

Brand Canada English version sent to AAFC web site


http://www.saboresdecanada.mx/

‘emerging

www.emerging ag.com
robynne@emerging ag.com +1-204-227-4611



http://www.emergingag.com/
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