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CANADAWEST cwfca Carlo Dade, Director, Trade & Investment Centre
; Prairie Oat Growers Association, December 2018
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2017-18 Patrons
Trade & Investment Centre

Arthur J.E. Child Foundation Endowment Government of Alberta
Fund at the Calgary Foundation

CN

Government of Manitoba

Max Bell Foundation
The Mosaic Company
Port of Vancouver

Prince Rupert Port Authority
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Support for the West
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Changing trade architecture

i

FTAs in Force
FTA Negotiations Concluded

Exploratory Discussions

Plant protein

POLITICS

Navdeep Bains and the Silicon Plant People from

—Saskatehewanr— Western Canada

Paul Wells on the announcement of the winners of the Liberals’ supercluster initiative—supercluster?
~and why it's probably a good thing
by Paul Wells Feb 15, 2018

Chartrand

“What is a supercluster?” Navdeep Bains asked, basically, himself.,

We were in a conference room at the Museum of Science and Technology, on a warchouse strip

in eastern Ottawa near the highway. The museum is freshly renovated, thanks to money from,
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2" recent attempt to update of NAFTA
15t — TPP Windows95 to Windows10
2nd — USMICA Windows95 to Windows98

USMCA = Concessions to keep what we already have

Wikipediae fair use image
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o Saskatchewan top 10 merchandise exports to U.S, 2016
Tariffs

5.25 c/bbl under 25 degrees A.PL;

Saskatchewan

Crude oil 4687 10.5 ¢/bbl 25 degrees A.PI or more
Potassium

chloride 2520 0% 0%

Canola oil (refined 1,172 0% 6.4% other (refined and crude)
and crude)

Canola seed oil- 0.17 c/kg of

cake (low erucic 684 low erucic

acid) seeds

Uranium 592 0% 5% uranium metal and other
Oats (other than 239 0% 0%

seed)

Oriented strand

board 291 0% 0%

Cattle, live (other 215 0% 1 c/kg other

than pure-bred)

Wheat and meslin
(other than seed) 161 0% 0.35 c/kg other
Petroleum bitumen 156 0% 0%

Source: Canadian International Merchandise Trade Database; Canada Tariff Finder

B canacawest How Important was NAFTA?



Mexico WTO tariff
or

What US producers
If NAFTA or USMCA
U.S. top Ag exports to Mexico, 2017
. s Value (USD
ever becomes a bi-lateral rodue 000,000)
Corn (excl. seed) S 2,257,333 4
C D N - M EX d ea | Soybean, other $ 1,585,457 7.5
Wheat (excl. seed and durum) $ 696,097 7.5
Cotton S 350,487 0
Rice in husk S 199,982 9
Grain sorghum (excl. seed) S 75,275 7.5

Other SK opportunities for market share in Mexico
Value (USD Mexico WTO

Pulses .
000,000) tariff
Other kidney beans S 34,420 33.8
Black beans S 29,119 10
Lentils (excluding seed) S 19,611 10
Pinto beans S 14,882 10
Grt Nthrn Beans S 4,383 10
Peas S 1,883 5
Split peas S 1,850 5
Navy pea beans S 1,839 33.8
Beans S 1,640 10

canaeaven e For Ag, NAFTA most important to...US? s



https://canadawestfoundation.sharepoint.com/Shared%20Documents/Research/_Trade%20&%20Investment%20Policy%20Centre/Trade%20Agreements_Blocs/NAFTA/NAFTA%20renegotiation_2017/

NAFTA/USMCA
is not everything

NOT IN NAFTA

Canada-U.S. Beyond the Border action plan,
including better trade facilitation

Free and Secure Trade Program (FAST)

Canada-U.S. Customs pre-clearance agreement
Canada-U.S. Regulatory Cooperation Council (RCC)

NEXUS trusted traveler program

WTO trade dispute settlement mechanism -

Sub-national engagement

WTO SPS measures are similar to NAFTA’s rules
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Agricwtture-(not dairy) yVigital provisions turn

“arners irto hackers
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: USMCA IP provisions make for uneven
+vestorstate-Dispute- plaving field for Canadian, U.S. farmer
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NAFTA — USMCA & the West



Trade fights with US NOT finished, NOT over
Continuing work
Our problems go deeper (steel tariffs?)

...anhd will continue

long term

But still.....

flikr

CANNBAWER] | cufia NAFTA — USMCA Bottom Line




FTAs in Force
FTA Negotiations Concluded Pt
Ongoing FTA Negotiations

Exploratory Discussions

Back d
SEKREr U.S. Canada

CANADAWEST ..
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But still there is opportunity



The Art of the

TRADE
DEAL

QUANTIFYING THE BEENEFITS OF
A TPP WITHOUT THE UNITED STATES

JusE 3047
CARLD DADE & DAN CHUFAK
with ALI DADKHAM & SNGLIANG XI&D

CANADAWEST TRADE
FOUNDATION &INVESTMENT

CPTPP
modelling

FIGURE 12: SECTORAL IMPACTS OF TPP41 ON CANADA (C$ MILLIONS) (%)

Tatal Total C Tetal

exports. Imports  shij shipments
Rice 0 0 0 2 0 0
Wheat and Cereals 29 0 -29 3 14 -16
Fruit and Vegetables 351 3 256 9 -2 254
Dilseeds and 18 25 -18 14 -11 -29
Vegetable Oils
Sugar o a -1 1 3 2
Other Agriculture 42 1 -19 21 250 231
Dairy 8 517 23 285 973 949
Forestry 0 0 -3 1 25 22
Fishing L} 0 6 [ 17 24
Fossil Fuels [ 13 -24 36 82 58
Mineral Products a 8 -14 19 34 19
Beef 578 -11 543 28 232 775
Pork and Poultry 208 1 177 30 79 256
Food Products. 241 66 216 65 45 262
Beverages 103 9 100 15 37 137
and Tobacca
Textiles and Apparel 75 1,699 117 423 -366 -249
Leather Products 38 537 41 116 -62 -21
Wood Products 195 191 115 128 35 150
CRP 195 262 115 152 -27 28
Metal Products 134 37 -14 76 43 28
Automotive 158 1,429 232 408 -232 0
Transport Equipment 157 51 a1 44 -4 87
Electronic Equipment 7 16 -7 41 6 -1
Machinery 242 110 130 leg -13 1n7
and Equipment
Other Manufacturing 25 37 4 31 68 73
Other Services 0 -1 -16 26 1,392 1,376
Construction 4 24 3 10 618 621
Trade 11 1 1 17 746 747
Transportation 29 3s 14 42 107 120
Services
Communications 3 5 -3 10 130 127
Financial Services 28 20 -3 45 289 286
Business Services 345 300 284 135 362 645
Recreation Services 11 9 -3 20 96 92
Total Goods 2,826 5,001 2,039 2,122 719 1,319
Total Services 431 396 276 305 3,738 4,015
Total Shipments 3,256 5,397 2,315 2,427 3,019 5,334
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American selling to American sellingto  Canadian selling to

Canadian selling to EU

EU JPN JPN
Commodity Code WTO MFN CDN - CETA WTO MFN CDN-TPP
Wheat and Meslin 1001.99 95€/tonne 71€/tonne 9.8¥/kg TRQs
Durum 1001.19 148€/tonne 111€/tonne 9.8¥%/kg TRQs
Oats 1004.90 89€/tonne 66€/tonne 0 0
Corn 1005.90 94€/tonne 0 50% or 12¥/kg

Malt 1107.10 150€/tonne 0 21.30¥%/kg

Rolled Oats 1104.12 180€/tonne 0 0 0
Protein concentrates 2106.10.20 12.80% 0 12.50% 1.5%/yr 4

CANADAWEST  ,pfn
FOUNDATION | ‘w/ca

Agreement advantage



Japan (TPP Country Example)
HS Code HS Code categorization
WTO MFN (USA) TPP (Canada)

071310.01 solely for sowing by chemical treatment (for example,
sterilisation, acceleration of germination)

0

071310.211 (1) Certified as seeds for sowing vegetables 6% 0

071310.221 - small red beans, kidney beans, bambara beans, cow peas,
other beans (Vigna spp., Phaseolus spp.), broad beans, pigeon peas and 10% 0
other dried leguminous vegetables

071310
Peas dried

321. 82 yen/kg —year 1

071310.229 Other 354 yen/kg 193.09 yen/kg — year 5
0 —year 11
071340.020 Lentils dried other than for sowing by chemical treatment 8.50% 0
100111.090 Durum wheat - other 55 yen/kg 22 vEE
100191.011  Mesi" 20% see CSQ-JP7
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Article 7.16: Information Exchange
Article 7.17: Cooperative Technical Consultations
Article 7.18: Dispute Settlement
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More, much more than tariffs




Opportunity

FIGURE 2: GLOBAL MIDDLE CLASS SPENDING
PURCHASING POWER PARITY (PPP), CONSTANT 2011
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FIGURE 3: GLOBAL PLANT PROTEIN DEMAND GROWTH
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FIGURE 4: PLANT PROTEIN INGREDIENTS
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FIGURE 6: SOURCE OF FISH FOR HUMAN CONSUMPTION

Even more Ny
opportunity
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' TRADE
DEAL

QUANTIFYING THE BENEFITS OF
A TPP WITHOUT THE UNITED STATES
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Building on advantage:

Improving Canada’s trade infrastructure

Thank you
Merci
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